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INR-07 L-03 NSAE-00 NSC-05 PA-01 PRS-01 SP-02 SS-15 
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INFO AMEMBASSY BANGKOK 
AMEMBASSY PARIS 
AMCONSUL HONG KONG 
CINCPAC 



LIMITED OFFICIAL USE VIENTIANE 5633 

DEPT ALSO PASS AID 

BANGKOK/FADPC FOR CHIN, USDO 

CINCPAC FOR POLAD 

E.O. 11652: N/A 

TAGS: EGEN, EFIN, LA 

SUB J : BANKING SITUATION IN LAOS 

REF: A) VIENTIANE 5577 
B) VIENTIANE 5622 

1. USDO VISITED NATIONAL BANK OF LAOS MORNING OF SEPTEM- 
BER 16, FOUND IT OPEN, AND WAS ABLE TO OBTAIN KIP FROM 
EMBASSY'S ACCOUNT. BANK EMPLOYEES INFORMED HER NBL WAS 
RESUMING NORMAL BUSINESS OPERATIONS, THOUGH ON SEPTEMBER 
LIMITED OFFICIAL USE 
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17 IT WOULD BE OPEN IN AFTERNOON RATHER THAN AS USUAL 
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IN THE MORNING, AS MEETING WAS TO BE HELD IN THE 
MORNING. LOCAL EMPLOYEE ALSO VISITED BNL AND WAS 
SIMILARLY INFORMED. HE WAS TOLD VERIFICATION OF 
ACCOUNTS WOULD CONTINUE DURING AFTERNOONS. 

2. OTHER BANKS, INCLUDING BANQUE DE L'INDOCHINE, ARE 
STILL CLOSED. INQUIRIES BY OUR LOCAL EMPLOYEE AT BIC 
AND AT POLICE STATION ELICITED ONLY EXPRESSIONS OF 
IGNORANCE AS TO THE BIC'S FUTURE. 

3. BOUNSOUANE THAVONEKHAM. DIRECTOR OF FOREIGN EX- 
CHANGE SERVICE AT MINSITRY OF FINANCE AND PGNU REPRE- 
SENTATIVE TO FEOF. TOLD POL COUNSELOR SEPTEMBER 16 
HE DID NOT KNOW EITHER WHETHER BIC WOULD REOPEN. 
BOUNSOUANE UNDERSTANDS THAT HIS SERVICE. IF NOT HE 
HIMSELF, WILL BE TRANSFERRED FROM MINISTRY TO NATIONAL 
BANK. 

4. FEOF MANAGER A.B. HUNT SAYS FAILURE OF BIC TO 
REOPEN WOULD HAVE NO EFFECT ON FEOF'S OPERATIONS EVEN 
THOUGH BULK OF FEOF'S HOLDINGS NOW SHIFTED TO 
SINGAPORE BRANCH OF BIC. (HUNT HAS LEFT ABOUT $300,000 
IN IRVING TRUST CO.. NEW YORK, FOR TIME BEING TO COVER 
ANY RESIDUAL TRANSACTIONS THERE.) 

CORCORAN 
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